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What is
Silicon
Valley?




Silicon Valley is:

The world’s most
enduring hotbed of
innovation and
entrepreneurship



Silicon Valley is:

A place that keeps
reinventing itself
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PERSOMNAL
COMPUTER.

INTEGRATED
CIRCUIT

RECOMBINANT
DEFENSE DNA

VWEB 2.0

INTERMNET PERSOMALIZED
MEDICINE

GENOMICS ENERGY EFFICIENCY &
CLEAN ENERGY
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Largest Silicon Valley Employers

1982

2002

1. Hewlett-Packard 1. Hewlett-Packard
2. National Semiconductor 2. Intel
3. Intel 3. Cisco*
4. Memorex 4. Sun*
5. Varian 5. Solectron
6. Environtech* 6. Oracle
7. Ampex 7. Agilent*
8. Raychem* 8. Applied Materials
9. Amdahl* 9. Apple
10. Tymshare* 10. Seagate Technology

11.

Palm,* Google,* Cadence,*

Adobe,* Yahoo*

*no longer existed in 2002

*didn’t exist in 1982




Silicon Valley is:

Where we live!




So what’s
happening in
Silicon Valley
right now?



JOB GROWTH

Annual change in Total Number of Jobs, 2012-2013
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JOB GROWTH

Annual change in Total Number of Jobs, 2012-2013
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104,06

+3.1%



MAJOR AREAS OF ECONOMIC ACTIVITY

APPENDIX A

PERCENT OF TOTAL PERCENT CHANGE

oo e Highest Growth Sectors (2012-2013)
TOTAL EMPLOYMENT 1,423,491
COMMUNITY INFRASTRUCTURE & SERVICES | 06006 | 985 0% 29%

RETAIL 130,005 ALY -21% 1.7% . . 0
ACCOMMODATION & FOOD SERVICES I 114,225 B0% I 1l.d% 4% I t t& | f t S 19 1 /
EDUCATION® I 100,867 1% I 7.6% 0.1% n erne n Orma Ion erVIces . 0
CONSTRUCTION 58,587 4% -183% 9.2% " N . "

LOCAL GOVT, ADMINISTRATION 44934 3% -229% 09%

o o o Administrative Services 12.8%
o i e e - Utilities 11.4%
FEDERAL GOVT. ADMINISTRATION I 11,044 8% I -12.0% -8.5%

NONPROFITS I 10446 % I 28% 3% o a c

o Technical & Management Consulting Services 9.9%
STATE GOVT, ADMINISTAATION 213 0% 364% 104% .

WAREHOUSING & STORAGE 2000 1% EES 0%
UTILITIES® 2014 01% 33 114%

Goods M t %
| 345812 | 243% 99% 288 00 S OV m 9'4 0
COMPUTER HARDWARE DESIGN & MANUFACTURING [ 128,155 0% [ 17.8% 8%
SEMICONDUCTORS & RELATED EQUIPMENT MANUFACTURING 50,794 35% ~10.4% 05%
e o Management Offices 9.3%
TECHNICAL RESEARCH & DEVELOPMENT (INCLUDES LIFE SCIENCES) 32621 3% 228% 5.0%

SOFTWARE 27333 19% 333% 58% -

AT O A 5 — S — Construction 9.2%
PHARMACEUTICALS (LIFE SCIENCES] 12825 0.9% -1.9% B.2% . . .

(OTHER MEDIA & BROADCASTING INCLUDING PUBLISHING 7013 0s% 4% 3 Pharmaceutlcals (I_lfe Sclences) 8'2%
MEDICAL DEVICES {LIFE SCIENCES} 7.005 05% -1.0% 50%

BIOTECHNOLOGY (LIFE SCIENCES) 6322 04% 0% e N o N N

N - i i Marketing, Advertising & Public Relations 7.9%
WHOESAETIADE o e o

PERSONNEL & ACCOUNTING SERVICES 28,285 2% 6.0% 78% . 5

[ — - — - Personnel & Accounting Services 7.8%
TECHNICAL & MANAGEMENT COMSULTING SERVICES I 25101 18% I 314% 9.9%

s o Bankmg & Financial Services 7.4%
DESIGN ARCHITECTURE & ENGINEERING SERVICES 17,224 12% 63% .

GOODS MOVEMENT | 11156 o5 9am
LiGAL | 10408 07% 38m
IRVESTMENT & EMPLOYER INSURANCE SERVICES o822 o7% 2%
MARKETING ADVERTISING & PUBLIC RELATIONS 3118 02% 7%
OTHER MANUFACTURING 54622 [ A%
PRIMARY & FASRICATED METAL MANUFACTURING 14216 3%
MACHINERY & RELATED EQUIPMENT MANUFACTURING N3y 2%
OTHER MANUFACTURING | 9108 17%
TRANSPORTATION MANUFACTURING INCLUDING AEROSPACE & DEFENSE | 838 3
FOOD & BEVERAGE MANUFACTURING 8130 35%
TEXTILES APPAREL WOOD & FURNITURE MANUFACTURING 2864 8%
PETROLEUM AND CHEMICAL MANLIFACTURING INOT IN LIFE SCIENCES) | 567 -284%
oTHER 85,405 7%

ot e U5, o B ot




MAJOR AREAS OF ECONOMIC ACTIVITY

APPENDIX A

Sectors With Job Losses (2012-2013)

TOTAL EMPLOYMENT 1,423,491
COMMUNITY.

INFRASTRUCTURE & SERVICES 706,006

e O e o - o Petroleum and Chemical Manufacturing -28.4%
ACCOMMODATION & FOOD SERVICES 14225 a0% % 4%
EDUCATION® 100,867 1% 7.6% 0% 1
e Instrument Manufacturing -16.3%
LOCAL GOVT, ADMINISTRATION 44934 3% -229% 09%
snnca o svcs e o Telecommunications Manufacturing & Services -13.2%
PERSONAL SERVICES 14,760 1.0% 223% Tl v i
FEDERAL GOVT. ADMINISTRATION 11,044 0% 120% a5 I.T.- Hepa” SE[H"{ES_ _12.4%
NONPROFITS 10,446 0.7% 98% 3.0%
INSURANCE SERVICES 7802 05% 162% 5% o_C B
STATE GOVT, ADHINSTRATION ey o o 0 State Glﬂ'lﬂ Admmﬁtratmn _‘"} 4%
WAREHOUSING & STORAGE 2,090 0.1% -35% 40% L -

BT = = = Federal Govt. Administrati -8.5%
COMPUTER HARDWARE DESIGN & MANUFACTURING | 128,155 | 0% 178% 18% E Erﬂ U ! n-llnls ra IDn -
SEMICONDUCTORS & RELATED EQUIPMENT MANUFACTURING I 50,794 T 35% I ~10.4% 05%
INTERNET & INFORMATION SERVICES 35356 25% 72M% 19.1% H
o o N Warehousing & Storage -4.0%
TELECOMMUNICATIONS MANUFACTURING & SERVICES 20043 1.4% 6.4% “13.2% - - - - -
e T I — Transportation Manufacturing incl. Aerospace & Defense [BEERLTS
PHARMACEUTICALS (LIFE SCIENCES] 12825 09% ~1.5% 8.2%
(OTHER MEDIA & BROADCASTING INCLUDING PUBLISHING I 7013 T 08% I ~4.0% 3% r .
MEDICAL DEVICES {LIFE SCIENCES) I 7,005 T 0s% I BTy s9% Fcﬂ]d &' Be\rerage Ma nutaﬂu rlng —3_5%
BIOTECHNOLOGY (LIFE SCIENCES) 6322 04% 3.0% e

LT AEPAIR SERVICES 1857 01% 7% 124

Pinia— mer e e o Other Media & Broadcasting, including Publishing -3.4%

WHOLESALE TRADE 58506 s o o

PERSONNEL & ACCOUNTING SERVICES [ 28285 | 20% [ -26.0% 8% E‘ =

ADMINISTRATIVE SERVICES | 25222 | 18% | -29% 128% I t t E pl Y I 5 _3 2%
TECHNICAL & MANAGEMENT CONSULTING SERVICES 25101 18% 4% 9.9% nues n-l En L't m n Er I-I Su[a ncE Ervl [ES Ll
FACILITES P % 1% san

MANAGEMENT OFFICES 17,625 12% ad% 9.3% i e - 4

- Primary & Fabricated Metal Manufacturing -3.2%
GO0DS MOVEMENT | s os% | o e

LAl 10408 0w am s

INVESTHENT & EMPLOYER INSURANCE SERVICES | 9522 | o | ot 32% Nﬂ ﬂpmﬁtS —3‘0%
MARKETING ADVERTISING & PUBLIC RELATIONS e 02% -13.0% 7.9%

(OTHER MANUFACTURING 54622 8% CMI% -31% E t t

A o AT AL AT T—— i Machinery & Related Equipment Manufacturing -2.7%
MACHINERY & RELATED EQUIPMENT MANUFACTURING 133 08% -182% 2.7% "

(OTHER MANUFACTURING [ 9,105 | 05% [ 6% 1.7% .

TRANSPORTATION MANUFACTURING INCLUDING AEROSPACE & DEFENSE [ s o5 [ naw am [}ther Mﬂn ufa [tu Il ng - ] ?%
FOCD & BEVERAGE MANUFACTURING a1 5% 2% 35% *

TEXTILES APPAREL WOOD & FURNITURE MANUFACTURING 2864 02% 253% 1.8%

:izLEUMANDcHEM\cALMANuFMluR\No(NoﬂNuFLsclchs: | B:Z | :ﬂ: | -::f: zjﬁ In'su ra n(e SE rvi{ES = 1 -5%
Education® -0.1%
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PATENT REGISTRATIONS
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. Construction & Building Materials

Manufacturing, Assembling, & Treating

. Other

. (Chemical & Organic Compounds/Materials

Measuring, Testing & Precision
Instruments

Chemical Processing Technologies

. Health

. Electricity & Heating/Cooling

. Communications

Computers, Data Processing &
Information Storage




VENTURE CAPITAL

- Silicon Valley ~==©= Silicon Valley + San Francisco Share of California Total Investment

- San Francisco  ==©== Silicon Valley + San Francisco Share of U.S. Total Investment
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VENTURE CAPITAL BY INDUSTRY
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ANGEL INVESTMENT

Millions of Dollars Invested (Inflation Adjusted)

. . . . Silicon Valley + San Francisco
- Silicon Valley Series A+ - San Francisco Series A+ ==Qw= Share of California Total
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CLEANTECH VENTURE CAPITAL

Billions of Dollars Invested
Silicon Valley, San Francisco, and California

. Silicon Valley Total San Francisco Total

=0~ Silicon Valley + San Francisco Share of California Total
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INITIAL PUBLIC OFFERINGS

.nl'
Marketo

< nimblestorage \/I0lIN YuMe &

MEMORY

)
KINDRED BIO <@ FireEye () OncoMed Model N

Qrely sa i~ = UCP SiIverNSEp‘[;?g}

rocketfuel

Chegg Five gri'm e ( D 4

Gigamon ‘:‘_ KAroBI10s

A
§P- PORTOLA

RingCentral




INITIAL PUBLIC OFFERINGS

- Silicon Valley - Rest of U.S.
- Rest of California - International
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MERGERS AND ACQUISITIONS

Number of Deals and Share of
California and U.S. Deals

Silicon Valley, San Francisco, California, and the United States

Number of Deals
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. San Francisco Deals SV + SF Percentage of US deals
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Percentage of Merger & Acquisition Deals
by Participation Type

Silicon Valley and San Francisco
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COMMERCIAL SPACE

New Commercial Development, by Sector
Santa Clara County

I office I R&D I (ndustrial I Warehouse

Millions of Square Feet
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HOME SALES

Median Sale Price and Number of Home Sales
Silicon Valley and California

[l silicon Valley Median Sale Price  =@=Silicon Valley Number of Home Sales
=Q0==(alifornia Number of Home Sales

California Median Sale Price
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AVERAGE ANNUAL EARNINGS

Silicon Valley $107,395
California 968,384

U.sS. $60,010




MEDIAN INCOME

=O=SiliconVally —==O==C(alifornia === United States
$120,000

$100,000 w

$80,000

560000 Qe g——0——Qmep———0—0—0—0—0— 00

$40,000
$20,000

50

Median Household Income (Inflation Adjusted)




But one of the biggest developments in
Silicon Valley right now is ...

The emergence of San Francisco!




Silicon Valley’s economy is sizzling

... and it might get even hotter



So what’s not to like?



DISTRIBUTION OF HOUSEHOLDS BY
INCOME RANGES
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PER CAPITA INCOME BY
RACE/ETHNICITY
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MEDIAN PRICED HOME

Down Payment: 20%
Median Household Income:

Monthly Payment: $3,692

- Housing Costs = 49% of gross income

UNAFFORDABL!

L]




HOME AFFORDABILITY

Percentage of Potential First-Time Home Buyers That Can
Afford to Purchase a Median-Priced Home
Silicon Valley and Other California Regions

=0= Santa (lara County ==@== San Mateo County ==@= L0sAngeles
Sacramento San Diego =0= Santa Barbara ==@== (alifornia
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So it’s better to Rent?



RENTAL AFFORDABILITY

«©= Median Household Income A (A Average Rent
. Silicon Valley Average Rent g U.S. Average Rent
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Move in with your parents?



Percentage of Households with Grandparents
and Grandchildren
Santa Clara & San Mateo Counties, California, and the United States

- 2005-2007 - 2010-212
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RESIDENTIAL UNITS PERMITTED

Single Family and Multi-Family Units
Included in Residential Building Permits
Issued

Santa Clara & San Mateo Counties

. Multi-Family Single Family ~ =©= Multi-Family % of Total
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+33,636
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Train Travel in Silicon Valley




Built in 1863



MEANS OF COMMUTE
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All of which
brings us to
Fremont ...



My opinion: Fremont is the perfect embodiment of Silicon Valley



Fremont, Why Do | Love Thee?
Let me count the ways ...

1. Your employment growth.

2. Your approach to housing.

t generation.
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- Your superb management
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